TERMS & CONDITIONS FOR THE PURCHASE ORDER

1. DEFINITION:

The term “SELLER” as used in the Purchase Order (PO) shall mean the person (including his
permitted agent) selling the goods, raw material, equipments, machinery, components or spare
parts specified herein including its permitted agent. The term “BUYER” as used in this PO shall mean
Jay Jay Mills (India) Private Limited.

2. ACCEPTANCE:

The SELLER shall sign a copy of PO and return to the BUYER. The parties shall be bound by
this Purchase Order and its terms and conditions when SELLER signs or otherwise accepts the
Purchase Order by commencing the work.

3. PRICES:

The prices mentioned shall remain firm during the duration of execution of this Purchase
Order unless otherwise the change is agreed in Writing. Prices shown on this purchase order shall be
complete and no additional charges of any type shall be added without Buyer’s express written
consent.

4. INVOICING:

The Original Invoice with purchase Order number with Delivery Challan and Test Certificates
if any to be submitted along with materials to the bill to address indicated in this Purchase Order. If
supply is made simultaneously for more than one Purchase Order then Invoicing should be made
separately for each and every Purchase Order. SELLER should mention the PO Number invariably on
the invoices.

5. DELIVERY:

All goods, materials or equipment herein specified shall be delivered along with delivery
challan, invoice, test certificates, documents as mentioned in the specifications, as certified by the
BUYER representative at the address specified in the Purchase Order. Wherever applicable, the
photocopy of the Test Certificates of the material supplied must accompany the Delivery challan
sent by the SELLER for material delivery at SELLER’s premises. BUYER reserves the right not to accept
the material in case Test Certificates are not sent with Delivery Challan. The Original Test Certificates
need to be sent to Quality Assurance Department at Ship to address with a copy to the respective
Procurement Department with the Invoices. SELLER will ensure worthy packing, clear marking and
proper handling. BUYER’s advised transporter or any other reputed transporter should be used. Any
incremental cost to BUYER arising out of not adhering to the delivery schedules both in quantity,
quality, safety and time will be debited to SELLER’s account.



6. TRANSIT INSURANCE:

Unless otherwise specified in delivery terms, Transit Insurance is the responsibility of the
SELLER. Insurance policy should denote beneficiary as the BUYER.

7. PAYMENT TERMS:

BUYER will make payments as per terms on the Purchase Order. In case of Demand Draft,
Demand Draft charges shall be borne by the SELLER. Payment terms date will commence from
receipt of material purchased or date of receipt of Invoice, whichever is later.

8. ADJUSTMENTS:

All claims of money that become due from buyer shall be subject to deduction or set off by
the Buyer by reason of any counterclaim arising out of this or any other transaction with vendor.

9. ASSIGNMENT:

SELLER shall not assign the Purchase Order or any interest herein, including any performance
or any amount, which may be due or may become due hereunder without BUYER’s written consent.

10. LIQUIDITY DAMAGES:

In case the SELLER fails to deliver the material (s) / execute the Order within the date
specified or agreed as in the inquiry or order, BUYER shall deduct liquidity damages (LD) @0.5% of
the basic cost or part thereof limited to maximum of 5% of PO value. Notwithstanding this clause,
time is the essence of the PO and BUYER shall have the right to terminate or cancel the PO for failure
to comply with the agreed delivery schedule. In such eventuality, SELLER will have to fully
compensate BUYER for the financial loss on account of cancellation / non-delivery.

11. WARRANTY:

By accepting this Purchase Order, SELLER hereby warrants that the items and services to be
furnished hereunder will be free from defects in materials and workmanship, merchantable and in
full conformity with BUYER’s specifications, drawings and data, or SELLER’s samples, and that items
furnished hereunder will be fit for the use intended by BUYER.

12. PERFORMANCE:

If the SELLER fails in any respect to comply with the terms of specified conditions of
Purchase Order or any other orders existing with the BUYER, the BUYER at its option may terminate
this order and any other order(s) or deter further receipt of deliveries to be made pursuant to this
Purchase Order or any such other Purchase Order under which the SELLER is in default pending
compliance by the SELLER with this or such other Purchase Order, provided, however, that nothing



in this paragraph shall be so construed as to prevent the BUYER from bringing appropriate action to
enforce all the rights under said Purchase Order or under the law of the land.

13. CONFIDENTIALITY:

The SELLER shall maintain the confidentiality of the transaction and terms of Purchase Order
from its date of issue and throughout the period of order execution and for a period of 1 year after
completion of order.

14. SUBSTITUTION:

Substitutions of damaged/defective materials shall be done at no extra charges unless
authorized in writing by the BUYER.

15. ARBITRATION:

In the event of a dispute or difference, of any nature whatsoever, between the parties, the
same will be first escalated to the top management of the parties for appropriate resolution. Failing
which it will be referred to institutional arbitration as per the rules and regulations of Arbitration
Council Of Tirupur and the award passed will be binding on us.

16. RECALL:

In the event of product recall due to non-standard or defective product attributed to
supplies made by the said supplier, Supplier agrees to full replacement of product and accept all
damages arising due to the recall.

17. STATUTORY COMPLIANCE:
Failure of filing the GST return before the due date will attract an interest up to 28% P.A on
the GST values and the same will be debited in subsequent payment without any further notification.

18. BANK DETAILS:

Bank account details to which the remittance has to be made should be mentioned in the
invoice with all relevant details including but not limited to Bank Name, Account number, swift
number, bank address etc.

19. MSME

Vendor is responsible to share a copy of UDYAM certificate on or before issuing the invoice/
delivery of goods/ rendering of service for availing the benefits under MSME Development Act,
2006.



